
Minutes  
Board of Trustees 
June 22, 2015 | 1:00 p.m. – 2:00 p.m. Eastern 

Conference Call 

Call to Order and Chair’s Remarks  
Fred Gorbet, Chair, called to order the duly noticed open meeting of the Board of Trustees (“Board”) of 
the North American Electric Reliability Corporation (“NERC”) on June 22, 2015, at 1:00 p.m. Eastern, and 
a quorum was declared present.  The agenda is attached as Exhibit A. 

Present at the meeting were:  

Board Members:  
Fred Gorbet, Chair 
Paul F. Barber 
Gerald W. Cauley, President and Chief Executive Officer 
Janice Case 
Robert G. Clarke  
David Goulding  
George Hawkins 
Doug Jaeger 
Kenneth G. Peterson  
Jan Schori 
Roy Thilly 

NERC Staff: 
Valerie Agnew, Senior Director of Reliability Assurance 
Charles A. Berardesco, Senior Vice President, General Counsel, and Corporate Secretary 
Terry Brinker, Manager of Registration Services 
Howard Gugel, Director of Standards 
Nina Johnston, Senior Counsel 
Mark G. Lauby, Senior Vice President and Chief Reliability Officer  
Sonia Mendonca, Deputy General Counsel and Vice President of Compliance and Enforcement 
Rebecca Michael, Senior Director of Reliability 
Brady Walker, Associate Counsel  

NERC Antitrust Compliance Guidelines  
Mr. Berardesco directed the participants’ attention to the NERC Antitrust Compliance Guidelines 
included with the advance meeting materials, and offered to address any questions regarding antitrust 
compliance or other related matters. 



Rules of Procedure Amendments—Risk-Based Registration  
Ms. Agnew outlined proposed revisions to NERC’s Rules of Procedure (“ROP”) related to Risk-Based 
Registration (“RBR”).  She stated that the revisions are intended to address directives contained in the 
Federal Energy Regulatory Commission’s (“FERC” or the “Commission”) order approving RBR. 

Ms. Agnew then summarized NERC’s supplemental support for its justification of a proposal to remove 
Load-Serving Entities (“LSE”) from the NERC Compliance Registry (“NCR”), which had been denied 
without prejudice by the Commission in the RBR order.  Mr. Brinker reviewed a detailed presentation 
outlining NERC’s efforts to address the Commission’s questions regarding the removal of the LSEs from 
the NCR, which had been included with the materials provided in advance of the meeting. Ms. Agnew 
and Mr. Brinker stated that NERC staff continues to believe that removal of LSEs from the NCR will not 
present any impact to reliability and asked that the Board reaffirm its prior authorization of the 
removal. 

After discussion and upon motion duly made and seconded, the Board approved the proposed 
revisions to the Rules of Procedure regarding Risk-Based Registration as presented at the meeting, 
including reaffirming its previous approval of the removal of LSEs from the NCR, and authorized 
management to make the appropriate related filings. 

Rules of Procedure Amendments—Compliance Monitoring and Enforcement 
Program 
Ms. Mendonca summarized proposed revisions to the ROP related to the Compliance Monitoring and 
Enforcement Program (“CMEP”) and stated that the revisions are intended to satisfy directives 
contained in FERC’s order on NERC’s Risk-Based CMEP.  She noted that the revisions are designed to 
memorialize the broad concepts of CMEP and the associated new processes, not to promote or realize 
a general revision of the ROP or to provide for any extension of scope of CMEP.  Ms. Mendonca stated 
that NERC staff did receive comments suggesting a need for additional ROP revisions and that NERC 
plans to consider additional revisions to the ROP, along with improvements to CMEP, based on the 
implementation experience.  She highlighted that the proposed revisions were developed in 
consultation with stakeholders, Regional Entities, and the industry.  

After discussion and upon motion duly made and seconded, the Board approved the proposed 
revisions to the Rules of Procedure regarding the Compliance Monitoring and Enforcement Program as 
presented at the meeting and authorized management to make the appropriate related filings. 

PRC-004 Violation Risk Factors 
Mr. Gugel summarized the proposed revisions to the Violation Risk Factors contained in Reliability 
Standard PRC-004 as directed by the Commission in its order approving Reliability Standard PRC-004-3.  
He noted that, because of the sequence of FERC approvals, the proposed revisions will effect Reliability 
Standards PRC-004-3 and PRC-004-4 as well as proposed Reliability Standard PRC-004-5, which is 
currently pending before the Commission. 
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After discussion and upon motion duly made and seconded, the Board approved the proposed 
revisions to the Violation Risk Factors contained in Reliability Standards PRC-004-3 and PRC-004-4 and 
in proposed Reliability Standard PRC-004-5 as presented at the meeting, and authorized management 
to make the appropriate related filings. 

Appointment of RISC Chair 
Mr. Cauley stated that due to the resignation of Bob Schaffeld as chair of the Reliability Issues Steering 
Committee (“RISC”), the RISC has requested that the Board appoint Dan Froetscher of APS/Pinnacle 
West to fulfill the remainder of Mr. Schaffeld’s term. 

Upon motion duly made and seconded, the Board appointed Mr. Froetscher as chair of the Reliability 
Issues Steering Committee through December 31, 2015.  

Adjournment 
There being no further business, and upon motion duly made and seconded, the meeting was 
adjourned at 1:25 p.m. Eastern. 

Submitted by, 

Charles A. Berardesco 
Corporate Secretary 
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